
Credit History:    
• Credit history is a record of an individual’s past 

borrowing and repaying, including late payments 
• A good credit history is often a requirement to rent 

an apartment, start telephone or other utility      
services, or get a loan or credit card 

• A bad credit history will decrease your chances of 
having an application for a loan or credit card    
approved 

Credit Report: 
• A credit report contains information on where you 

live, how you pay your bills, and whether you have 
been sued or have filed for bankruptcy 

• This information is used nationwide by creditors, 
insurers, employers, and other businesses to     
approve your applications for credit, insurance, 
employment and buying/renting a home 

• You can access a free credit report annually at 
www.annualcreditreport.com 

Interest: 
• This is a fee which is added to the original amount 

of the debt 
• Interest builds up the longer you have the loan 
Co-signer: 
• A co-signer can be a friend or family member and 

can be required to pay your debt 
• A co-signer should be used as a last resort for 

people that are having difficulty getting credit 
How to build credit: 
• Establish a relationship with a financial institution 

by opening a checking and/or savings account 
• Pay your rent, utility, phone and other monthly bills 

on time 
• Apply for a loan or credit card from a local bank or 

credit union 
How to resolve credit problems: 
• Go to www.cityoffargo.com and search Know Your 

Rights to find resource information on how to 
resolve issues 

 

QUICK REFERENCE: 
TERMS AND DEFINITIONS ABOUT CREDIT 

This card available in alternative formats and languages upon request 



   DO 
• Remember that credit cards are just like a loan 
• Pay your bills on time 
• Pay your bills in full if possible 
• Pay more than the minimum payment  
• Use your credit cards with caution.  Remember, 

impulse purchases add up fast. 
• Save receipts on purchases and payments   
• Make sure your credit card bills are correct 
• Set a budget and stick to it so you don’t end up 

owing more than you can afford 
• Check your credit report once a year 
• Seek help if you are overwhelmed by credit debt 
• Stay at one job for as long as possible 
• Stay at one residence for as long as possible 
• Be sure to make payments on time if you were 

given a travel loan from the United States 
government   

• Try to pay off your travel loan before getting credit 
from other creditors 

 

QUICK REFERENCE: 
DO’S AND DON’TS ABOUT CREDIT 

This card available in alternative formats and languages upon request 

   DO NOT 
• Do not give your credit/debit card number to 

anyone unless you are making a purchase 
• Do not apply for more than one credit card at 

once 
• Do not think that closing a credit account will 

end your responsibility to pay it off — it is your 
duty to pay what you owe 

• Do not overdraw your checking account as it 
can negatively affect your credit 

• Do not get stuck in a cycle of payday loans, 
pawn-shops, or rent-to-own merchants 
(alternative financial services).  These 
merchants target low-income consumers who 
do not have good credit history 

The information on this card is not meant to cover every situation.  If you 
have questions concerning the information on this card or about other 
credit card matters, you should seek assistance from a certified credit 
counselor or other resource to help you.  If you have questions, contact the 
Fargo Human Relations Commission at 701-241-1474 or 
planning@cityoffargo.com 
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